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TARIFF  REVISION 


A  complete  revision  of  the  Customs  Tariff  effected  by  the 
Liberals  in  1897  was  a  great  measure  of  reform  which  operated 
most  beneficially  to  the  people  as  was  evidenced  by  the  great 
development  which  took  place  in  all  spheres  of  activity  and  the 
great  prosperity  which  became  increasingly  manifest  for  many 
years. 

The  Liberal  Tariff  was  the  first  serious  attempt  made  in 
Canada  towards  equality  of  treatment  and  reconciliation  of  con- 
flicting interests.  No  class  or  interest  was  singled  out  for  undue 
favoritism.  The  needs  of  all  were  considered.  Herein  lies  the 
difference  between  the  Conservative  and  Liberal  attitudes  on  the 
tariff.  The  formula  of  the  Conservatives  for  tariff  making  always 
has  been  the  simple  one  of  giving  protection  to  the  manufacturer 
without  reference  to  the  rest  of  the  community.  The  Liberals 
on  the  other  hand  believe  in  being  fair  all  round  and  in  distributing 
the  burdens  of  taxation  as  much  as  possible.  Consider  the  situa- 
tion for  a  moment. 

OUR  NATIONAL  HEALTH 

We  have  five  great  sources  of  national  wealth.  The  farm, 
forest,  fisheries,  mines  and  manufacturing  industries,  on  the  income 
of  which  we  keep  our  national  house.  It  will  be  obvious  that  the 
interest  and  needs  of  these  various  producing  branches  are  not 
identical.  They  conflict  in  some  instances  very  strongly.  The 
farmer  for  instances  has  to  pay  higher  prices  for  his  articles  of 
necessity  and  comfort  by  reason  of  customs  duties  imposed  thereon, 
whereas  the  prices  for  his  produce  are  largely  determined  in  the 
markets  of  the  world.  The  miner,  too,  could  buy  most  of  his  sup- 
plies and  machinery  cheaper  if  they  were  free  from  duty.  The 
fisherman,  who  are  chiefly  located  in  the  Provinces  forming  the 
extreme  boundaries  of  the  Dominion,  are  unable  to  supply  the 
markets  in  our  principal  -centres  of '  population  by  reason  of  the 
great  distance  separating  them  therefrom,  and  are  consequently 
obliged  to  export  the  bulk  of  their  catch  to  foreign  markets  easier 
to  reach,  but  where  they  have  to  encounter  stiff  competition. 
The  lumberman  also  is  affected  by  the  tariff  on  his  commodities. 
Manufacturing  industries  are  an  immense  benefit  to  the  country 
but  not  more  so  than  the  agricultural  industries.  Indeed,  if  we 
take  the  population  engaged  and  the  capital  invested  in  farming 
and  ranching,  the  agricultural  interests  bulk  greater  in  the  national 
wealth.  Everybody  recognizes  that  manufacturing  institutions 
are  necessary  to  build  up  a  great  nation  and  acknowledges  that  it 
would  be  undesirable  to  devote  our  attention  purely  to  pastoral 
pursuits.  Most  people  admit,  too,  that  a  certain  measure  of  State 
assistance  to  manufacturing  is  necessary.  The  question  is  largely 
one  of  degree. 


Briefly  stated  the  new  tariff: 

1.  Materially  reduced  the  duties  on  many  necessities  and 
staple  commodities  used  by  consumers  generally. 

2.  Placed  on  the  free  list  certain  articles  of  prime  necessity 
to  the  farmer,  the  miner,  fisherman  and  manufacturer. 

3.  Reduced  the  duties  on  iron  and  steel  which  constitutes 
the  staple  raw  materials  for  many  industries  ;  duties  on  other 
raw  materials  were  also  lowered. 

4.  Simplified  the  classification  of  articles  for  duty  purposes 
and  thereby  assured  more  uniform  administration. 

5.  Last  but  by  no  means  least,  gave  a  substantial  preference 
to  the  products  and  manufactures  of  Great  Britain  over  the  rest 
of  the  world. 

EXTEND  REDUCTION  OF  TAXATION 

The  extent  of  the  reduction  in  taxation  brought  about  by  the 
tariff  can  be  best  arrived  at  by  taking  the  average  rate  of  customs 
duty  imposed  by  the  Conservatives  during  the  last  years  they 
were  in  office  and  applying  it  to  the  imports,  under  the  Liberal 
rule.  In  1896,  which  was  the  last  year  of  Conservative  adminis- 
tration, $18.28  was  on  the  average  collected  on  every  $100  worth 
of  goods  imported  into  the  country.  If  the  same  rate  had  been 
collected  during  the  time  the  Liberals  were  in  office,  instead  of 
collecting  duty  to  the  amount  of  $605,000,000  they  would  have 
collected  $685,000,000,  so  that  there  was  an  actual  reduction  of 
$80,000,000  in  fifteen  years.  This  at  the  rate  of  about  $5,500,000 
per  annum.  In  addition  to  this  saving  one  has  to  consider  the 
reduced  price  of  Canadian  manufactures  to  the  consumer  by  reason 
of  the  reduction  in  protection,  because  undoubtedly  as  a  general 
rule,  although  not  in  every  case,  the  selling  prices  of  Canadian 
manufacturers  are  based  upon  the  amount  of  protection  they  enjoy. 

Again  there  is  the  indirect  saving  to  the  people  in  reduced 
prices  on  foreign  exports  to  Canada  by  reason  of  the  operation 
of  a  British  Preferential  tariff.  The  United  States  exporters  to 
Canada  for  instance,  had  to  reduce  their  price  to  Canadian  buyers 
to  off-set  the  reduction  in  duties  in  favour  of  British  goods.  This 
is  an  undoubted  fact  which  we  will  elaborate  later  on. 

Another  way  of  arriving  at  the  extent  of  the  reduction  in 
taxation  brought  about  by  the  Liberal  Government  is  to  take 
the  average  rate  of  duty  imposed  by  Conservatives  during  the 
eighteen  years  they  were  in  office  which  was  $19.10  on  every 
$100  worth  of  goods  imported  into  the  country.  If  the  same  rate 
had  been  applied  to  the  imports  during  the  fifteen  years  from 
1896  to  1911,  the  additional  taxation  which  would  have  been  impo- 
sed would  have  amounted  to  $110,000,000  so  that  there  was  a 
saving  to  that  extend  to  the  people  of  the  country. 

BRITISH  PREFERENCE 

Perhaps  the  most  outstanding  feature  of  the  new  tariff  was  the 
adoption  of  a  preference  in  favour  of  British  goods,  and  it  was 
probably  the  most  popular  step  ever  taken  by  any  Government 


in  Canada.  Judged  by  results,  which  we  sr*l]  ehcr  >  :]<(  ' 
it  has  been  highly  beneficial  alike  to  Canada,  Great  Britain  and  the 
Empire.  This  preference  at  first  consisted  of  a  reduction  of  1-8 
from  the  general  tariff  rates.  A  year  or  so  afterwards  the  reduc- 
tion was  increased  from  1-8  to  1-4  and  later  to  1-3.  Subsequently 
the  flat  reduction  of  1-3  was  abandoned  and  a  specific  preferential 
rate  provided  for  each  item  or  article  in  the  tariff.  Such  specific 
rate  however  on  the  whole  averages  a  reduction  of  1-3.  The 
benefits  of  the  preference  were  given  not  only  to  Great  Britain 
but  by  successive  steps  to  nearly  all  the  British  colonies. 

Consider  the  practical  results.  Under  the  Conservative 
Administration  British  imports  into  Canada  steadily  declined  as 
will  be  seen  from  the  following  figures  : 

\H32 $  68,522,776 

J883 52,052,465 

J893 43,148,413 

!897 29,412,188 

At  the  rate  the  trade  was  declining  the  vanishing  point  was 
evidently  in  sight,  and  obviously  something  had  to  be  done  to 
ensure  more  purchases  from  the  Motherland,  our  best  customer 
tor  our  natural  products.  In  contradistinction  to  the  decline  in  im- 
ports from  Great  Britain  our  sales  to  her  had  steadily  increased  thus  : 

\*H $  38,743,848 

1**1 47,145,217 

}£}3 64,080,493 

T  1897 77,222,502 

It  was  readily  apparent  even  to  a  casual  observer  that  on  equal 
terms  in  tariff  matters  the  United  States  would  shortly  capture 
most  of  the  trade  which  Britain  had  with  Canada.  Continuity 
of  market  which  facilitates  buying,  selling  and  transportation, 
coupled  with  similarity  in  habits,  tastes,  fashions,  modes  of  living 
and  methods  of  manufacturing  undoubtedly  gave  the  United  States 
a  great  natural  advantage  in  our  markets  as  against  the  Motherland 
The  preference  granted  by  the  Liberal  Government  was 
exactly  the  tonic  that  was  necessary  to  stimulate  British  trade 
From  the  moment  it  became  law  the  trade  started  to  boom  and 
fi  urcs    ra v    •  T  increased  ever  since,  as  the  following 

1897 $  29  412  188 

fast  year  prior  to  abolition  of  preference) 

„S *  58,896,901 

}*V? 94,959,471 

}l)\ 109,936,462 

W    <-!,•    i    •*••£••!•", 138,761,568 

We  think  it  can  be  fairly  argued  from  the  foregoing  facts  that 
f  the  preference  had  not  been  granted  in  favour  of  British  goods 

hinVntJ ***  "  I,ke'y  *hat  Buntish  trade  wou,d  h™  assumedgany! 
hi  11  ♦  C  pr°P°rtJ?"s  show"  by  these  figures.  On  the  other 
hand  the  strong  probability  is  that  it  would  have  kept  on  declining 
or  at  the  best  made  slight  progress.  uecnning 

resulf  "'Thp  TT™  '"  Br.itish  ^fl0*8  was  not  the  onV  beneficial 
Hi*n  r  PrefL;[ence  substantially  reduced  duties  to  the  Cana- 

dian consumer  on  the  most  important  staple  commodities  and  there- 
by .mplemented  the  pledge  of  the  Liberal  party  to  reduce  taxS. 
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WHAT  DO  THE  LIBERAL  PARTY  STAND  FOR  REGARDING 

FREE  WHEAT,  FREE  AGRICULTURAL  IMPLEMENTS, 

FREE  POTATOES,  Etc.,  Etc. 


REDUCE  THE  HIGH  COST  OF  LIVING 

One  of  the  most  absorbing  questions  to  the  public  now  is  the 
high  cost  of  living  and  the  majority  of  people  dwell  upon  especially 
the  high  cost  of  food  in  this  connection. 

The  Liberal  party  went  out  of  office  in  1911  on  an  effort  to 
reduce  the  duties  on  food  through  reciprocity  with  the  United  States. 
By  the  reciprocity  agreement  Canada  was  to  have  free  entry  into 
the  United  States  for  many  food  products  and  these  same  and  other 
products  were  to  be  brought  into  Canada  free  from  the  United 
States,  thus  giving  the  Canadian  consumer  an  opportunity  where 
convenient  or  better  for  him  to  buy  imported  foods  without  the 
additional  cost  of  the  duty. 

The  people  of  Canada  did  not  see  fit  to  adopt  that  policy  but 
since  that  time  constant  and  great  increases  in  the  price  of  food  has 
brought  home  to  them  the  fact  that  the  cost  of  food  is  important 
to  every  householder  in  the  country,  indeed  to  everyone  who  eats, 
as  the  boarder  and  frequenter  of  restaurants  is  suffering  fully  as 
much  as  the  householder. 

FREE  FOOD 

The  Liberal  party  have  on  various  occasions  since  1911  in 
the  House  of  Commons  and  outside  of  it.  announced  itself  in  favour 
of  the  removal  of  the  duties,  on  all  foods  and  on  various  kinds  of 
foods  in  particular. 

On  November  26th,  1913,  Sir  Wilfrid  Laurier  addressed  the 
Liberal  Club  Federation  of  Ontario  at  Hamilton  and  announced 
a  policy  of  free  food  free  from  customs  duties.  These  are  the 
words  Sir  Wilfrid  used  at  that  time  :  — 

"  The  policy  I  give  you  at  this  moment,  the  policy  I  believe 
every  patriot  in  Canada  ought  to  support,  and  the  policy  I  believe 
it  to  be  the  duty  of  the  Government  to  immediately  inaugurate, 
is  a  policy  of  absolutely  free  food  —  free  from  customs  duties.  " 

This  general  statement  has  been  followed  bv  specific  motions 
in  the  House  of  Commons  demanding  that  certain  foods  should 
be  placed  on  the  free  list. 

FREE  WHEAT  AND  WHEAT  PRODUCTS 

On  January  28th,  1914  Dr.  Neely,  liberal  M.P.  for  Humbolt 
(Sask.)  moved  that  :  — 


"  The  House  regrets,  in  the  gracious  speech  with  which  your 
Royal  Highness  has  met  Parliament,  the  said  speech  gives  no 
indication  of  any  intention  on  the  part  of  your  advisers  to  take  any 
steps  to  secure  free  access  to  the  markets  of  the  United  States 
for  the  wheat  and  wheat  products  of  Canada,  by  removing  the  duty 
on  wheat  and  wheat  products  coming  into  Canada  from  the  United 
States.  " 

The  Conservative  members  in  the  House  of  Commons  voted 
against  this  motion,  while  the  Liberal  members  voted  for  it. 

FREE    WHEAT    —    WHEAT    PRODUCTS,    AGRICULTURAL 

IMPLEMENTS    AND    STEPS    TO    BE    TAKEN    TO 

ALLEVIATE  THE  HIGH  COST  OF  LIVING. 

On  April  23rd,  1914,  the  Right  Hon.  Sir  Wilfrid  Laurier 
moved  :  — 

"  That  this  House  is  of  opinion  that  in  view  of  the  prevailing 
economic  conditions  of  the  country  it  is  advisable  to  place  wheat, 
wheat  products,  and  agricultural  implements  on  the  free  list  ; 
and  that  without  doing  injustice  to  any  class,  steps  should  be  taken 
to  alleviate  the  high  cost  of  living  by  considerate  removal  of  taxa- 
tion " 

The  Conservative  members  in  the  House  of  Commons  voted 
against  this  motion,  the  Liberals  voted  for  it. 

FREE  POTATOES 

On  April  28th,  1914,  Mr.  Loggie  moved     — 

"  That  tariff  item  No*  83  be  amended  by  adding  thereto  the 
following  words  : 

"  Provided,  however,  that  potatoes  dry,  desicated  or  other- 
wise prepared,  being  the  growth  and  production  of  the  United 
States,  shall  be  admitted  free  of  duty  when,  and  as  soon  as,  the 
United  States  removes  the  embargo  regulations  now  existing 
against  like  articles,  the  growth  and  production  of  Canada.  " 

The  Conservatives  in  the  House  of  Commons  refused  to  pass 
this  motion,  the  Liberals  voting  for  it. 

FREE  WHEAT  PRODUCTS  AND  POTATOES 

On  February  23rd,  1916,  Mr.  J.  G.  Turriff,  M.  P.  for  Assi- 
niboia   (Sask.)   moved  : — 

• 

"  That  in  the  opinion  of  this  House,  in  order  to  secure  to  the 
farmers  and  people  of  Canada  the  advantages  of  the  American 
market  for  wheat  products  and  potatoes,  steps  should  be  taken 
at  once  to  put  these  articles  on  the  free  list  in  the  Canadian  tariff. 
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The  Conservative  majority  in  the  House  of  Commons  voted 
this  motion  down,  the  Liberals  voting  for  it. 

OTHER  RESOLUTIONS 

These  are  all  specific  declarations  on  the  part  of  the  Liberal 
party  tending  to  free  food  to  the  people  and  thus  to  lower  the  cost 
of  living.  In  addition  to  these  specific  resolutions  on  foods  we  have 
two  which  are  cognate  and  which  tend  in  the  same  direction,  one 
moved  by  Mr.  W.  E.  Knowles,  M.  P.  for  Moose  Jaw,  Sask.  on 
March  11th,  1914,  to  remove  the  duties  on  agricultural  implements 
and  the  other,  a  motion  of  the  Right  Hon.  Sir  Wilfrid  Laurier  on 
April  23rd,  1914,  to  place  wheat  and  wheat  products  and  agricul- 
tural implements  on  the  free  list,  both  of  which  were  rejected  by 
the    Conservative    members   of    Parliament. 

BLAST  FURNACE  SLAG 

There  is  also  a  motion  by  the  late  Hon.  H.  R.  Emmerson, 
moved  on  February   10th,   1914,  stating  : 

"  That  under  Article  372  of  the  Customs  Tariff  of  Canada, 
1907,  blast  furnace  slag  is  on  the  free  list,  but  that  the  Board  of 
Customs,  at  a  meeting  held  on  the  9th  day  of  September,  A.D.  1913, 
improperly  and  illegaly  declared  the  same  to  be  dutiable  under 
tariff  item  663  and  in  effect  from  the  9th  of  November,  1913,  with- 
out such  declaration  being,  as  appears,  approved  by  the  Minister 
of  Customs  as  required  by  Statute  and  that  the  Department  of 
Customs  in  now  subjecting  the  same  to  duty  is  violating  the  Statute 
to  the  great  injustice  and  loss  of  the  farming  community.  " 

Showing  that  here  the  Liberals  objected  to  this  high-handed 
proceeding  on  the  part  of  the  Customs  Department  and  the  removal 
of  this  impediment  to  the  farmers  which  raises  the  cost  of  production 
on  their  food  products.  The  price  of  agricultural  implements 
being  raised  by  the  tariff  also  materially  interferes  with  the  cost 
of  production  of  food  products  among  the  farmers  of  Canada 
and  consequently  tends  to  accentuate  the  high  cost  of  living.  We 
see  thus  that  the  Liberal  party  has  deliberately  and  emphatically 
in  general  and  in  detail  declared  itself  in  favor  of  the  removal  of 
the  impediments  of  duty  on  food  products  and  thereby  reducing 
the  cost  of  production  of  food  in  Canada. 

Sir  Wilfrid  Laurier's  policy  in  his  motion  of  April  23rd,  1914, 
also  confirmed  that  steps  should  be  taken  to  alleviate  the  high 
cost  of  living  by  a  straight  removal  of  taxation. 

Again  on  the  16th  of  March,  1915,  Sir  Wilfrid  Laurier  moved 
as   follows  :  — 

"  That  Mr.  Speaker  do  not  now  leave  the  Chair,  but  that  it 
be  resolved  : 
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"  That  this  House  is  ready  to  provide  for  the  exigencies  of 
the  present  situation,  and  to  vote  all  necessary  ways  and  means 
to  that  end,  but  it  regrets  that  in  the  measure  under  consideration 
duties  are  imposed  which  must  be  oppressive  upon  the  people, 
whilst  yielding  little  or  no  revenue  ;  and  that  the  said  measure  is 
particularly  objectionable  in  the  fact  that  instead  of  favouring,  it 
is  placing  extra  barriers  against  Great  Britain's  trade  with  Canada, 
at  a  moment  when  the  Mother  Country  is  under  a  war  strain 
unparalleled  in  history.  " 

Protesting  thereby  against  the  increased  5%  duty  which  had 
been  placed  on  articles  coming  to  Canada  from  Great  Britain. 
By  reason  of  this  increased  duty,  the  duties  on  certain  food  products 
that  come  from  Great  Britain  are  increased  and  therefore  the 
cost  of  importation  of  these  articles  increased. 

On  all  these  occasions  the  Conservative  party  through  the 
Government  and  its  representatives  in  the  House  voted  straight 
against  this  alleviation  to  the  people  of  Canada  in  regard  to  the 
high  cost  of  living.  Here  is  a  direct  antagonism  between  two 
parties,  the  one  in  favour  of  relief  to  the  whole  people  and  the 
country  ;  the  other  insisting  upon  the  maintenance  of  obstacles 
in  the  way  of  commerce  and  supply  of  these  essential  articles.  Is 
there  no  difference  between  the  two  parties  ?  Is  it  of  no  concern 
to  the  average  citizen  who  prides  himself  on  not  being  a  politician 
and  plumes  himself  on  taking  no  interest  or  part  in  public  affairs 
which  party  should"  control  the  administration  of  the  country? 
There  are  many  other  glaring  and  specific  differences  between 
the  two  parties,  but  we  will  content  ourselves  for  the  moment 
in   emphasizing   this. 
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